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Declarations by the Representatives of the Board of Directors 

 

The following statements, which are given in accordance with article 5, par. 2, law 3556/2007, as applied, are 

made by the representatives of the Company’s Board of Directors, and specifically by the following:  

 

1) Tommy Stroemstad of Ragnar Arnfinn, resident (provisionally) at Glyfada of Attica, at 27 Proussis Str., 

President of the Board of Directors (executive member). 

 

2) Stylianos Kanakis, son of Dimitrios, resident of Dionisos, Attica, at 9 Terpsihori Street, Vice-President of 

the Board of Directors and Managing Director (executive member).  

 

3) Eleftheria Kanaki, daughter of Stylianos, resident of Dionisos, Attica, at 8 Charilaou Trikoupi Str., Director 

& Alternate Managing Director (executive member).   

 

************************** 

 

The undersigned, in our above capacity, in accordance with the law and specifically appointed for this purpose 

by the Board of Directors of the Société Anonyme titled "STELIOS KANAKIS INDUSTRIAL AND 

COMMERCIAL S.A., RAW MATERIALS FOR CONFECTIONARY, BAKERY AND ICE-CREAM", with 

trade title: “STELIOS KANAKIS S.A.” (hereinafter referred to as the “Company” or “Issuer” or 

“KANAKIS") hereby state that to the best of our knowledge: 

 

(a) the annual financial statements of the Company for period 01/01/2019-30/06/2019, which have been 

prepared in accordance with the applicable accounting standards, present truthfully the assets and liabilities, as 

well as the net position and results of operations of the Company for the period in question; 

 

(b) the semi-annual Directors' Report give a true and fair view of any significant event that took place during 

the first six months of 2019 fiscal period (01/01/2019-30/06/2019), the impact thereof on the semi-annual 

financial statements, including the description of the main risk and uncertainties faced, any important 

transactions made between the Company and its related parties, as well as the course of activities, the 

performance and the position of the Company.          

 

(c) The Company does not issue consolidated financial statements.   
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 Semi-annual Directors' Report 

 

PREFACE 

The Semi-annual Directors’ Report presented below (hereinafter referred to for reasons of brevity as the 

“Report”), refers to the 1st six-month period of 2019 period (01/01/2019-30/06/2019).  

 

This Report has been prepared and is harmonized with the relevant clauses of law 3556/2007 (Government 

Gazette 91Α΄/30.04.2007) and specifically article 5 therein and with the pertinent executive decisions 

issued by the Board of the Hellenic Capital Market Commission under no. 8/754/14.04.2016 and 

1/434/03.07.2007.  

 

The present Report includes in a brief, but substantial, easy-to-understand and concise manner, every 

separate section required by the above regulatory framework, and includes with accuracy and truthfulness 

all information required by the law, in order to provide a true and comprehensive insight on the operations 

for the period in question of “STELIOS KANAKIS INDUSTRIAL AND COMMERCIAL S.A., RAW 

MATERIALS FOR CONFECTIONARY, BAKERY AND ICE-CREAM” (hereinafter referred to as the 

“Company” or “Issuer”, or “KANAKIS”). 

 

It is noted that the Company does not prepare any consolidated statements – strictly corporate financial 

statements, since there are no undertakings affiliated with the Company. The Report includes every 

information necessary, provided in an objective and sufficient manner, aiming to provide substantial and 

not typical information about the pertinent subjects.  

 

The entire Report, along with the Company’s financial statements and the details and statements required 

by the law, has been included in the Semi-annual Financial Report about the first six-month period of the 

current period of 2019 (01/01/2019-30/06/2019).     

 

The various sections of the present Report, included and classified in order to facilitate reading and 

understanding it, and the content thereof, are as follows: 
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SECTION A. 

Important events that took place during the 1st six-month period of 2019 

 

The important events that took place during the 1st six-month period of the current 2019 period (01/01/2019-

30/06/2019), as well as the impact (if any) thereof on the semi-annual financial statements are presented 

below: 

 

1. Impressive presence by STELIOS KANAKIS SA in ARTOZA 2019  

 

STELIOS KANAKIS SA successfully participated in the 16
th
 ARTOZA, which took place in the period 

from 22.02.2019 to 25.02.2019.  Traffic exceeded all expectations as hundreds of professionals, customers 

and new interested parties visited the Company's booth and had the opportunity to learn about the latest 

market developments and trends as well as about new, innovative bakery, pastry and ice cream products. 

The new recipes for imaginative sweet and salty creations and the amazing ice cream flavours prepared by 

the Technical Department of the Company, along with famous chefs from abroad, met the expectations of 

the guests. The Sales Department and representatives from all over Greece constantly kept professionals 

informed about original creations and specialized applications tailored to their individual needs. 

The outstanding presence of STELIOS KANAKIS SA during this important event for Greece, Cyprus and 

the Balkans confirms in the best possible way the dynamic course, wide recognition and growth of the 

Company in the above countries. 

 

2. Stelios Kanakis SA distinction at the GROWTH AWARDS 2019 

 

STELIOS KANAKIS SA has been named among the 206 most dynamic companies in the Growth Awards, 

organized by Eurobank and Grant Thornton for the third consecutive year. 

STELIOS KANAKIS SA is one of the 206 companies that qualified for the 2nd Growth Awards evaluation 

phase, based on Grant Thornton's "Financial Growth / Health Matrix" evaluation model, managing to stand 

out among 8,000 companies. 

The evaluation process to identify the companies that stand out for their growth, excellence and dynamics is 

carried out using specific reviews of key financial figures and indicators as well as specific qualitative 

characteristics over a total of approximately 8,000 businesses. 
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The Growth Awards ceremony, co-organized by Eurobank and Grant Thornton, took place at an event held at 

the Athens Concert Hall on Thursday, March 14, 2019. The ceremony was very successful, with more than 

2,000 guests. 

 

The "Growth Awards" are an initiative aimed at highlighting and rewarding Greek businesses that have stood 

out and combine strong financial performance with a successful modern business history, helping to shape a 

new landscape of entrepreneurship and workplace culture in the country. 

 

3. Submission of an Optional Public Takeover Bid in accordance with the provisions of Law 

3461/2006   

 

On March 29, 2019, foreign (Norwegian) privately owned limited liability company named "ORKLA 

FOOD INGREDIENTS AS" (hereinafter the "Offeror") initiated the Optional Public Takeover Bid 

procedure for the acquisition of all (100%) of the Company's shares for the offered consideration 

amounting to € 4.36 per share with cash payment, informing in writing the Hellenic Capital Market 

Commission and the Company's Board of Directors of its submission and submitting at the same time a 

draft of the Prospectus, as provided for in Article 10 para. 1, of law 3461/2006 and the Valuation Report 

provided for in art. 9, para. 6 of the above law. 

In the context of the aforementioned Public Takeover Bid, the Offeror commits itself to acquire the shares 

which will be legally and validly offered to it and the existing and future rights arising therefrom, provided 

that these shall be free and exempted from any real or contractual lien or right, restriction, claim, usufruct, 

charge or any other third-party right thereto, whilst at the same time announcing its intention to acquire 

additional shares of the Company through the Athens Stock Exchange at the time from the date of the 

Public Takeover Bid until the expiry of the acceptance period. Following the filing date of the Public 

Takeover Bid, that is, March 29, 2019 until July 11, 2019, the Offeror acquired through the Athens 

Exchange and over the counter 5.830.913 shares, which accounted for 77,75% of the total shares and 

voting rights of the Company. In addition, during the period of acceptance of the Optional Public Takeover 

Bid, which commenced on June 4, 2019 and expired on July 2, 2019, the Offeror was offered validly 

1.568.574 shares, representing 20,92% of the total shares and voting rights of the Company.  

As a result of the above acquisitions, the Offeror held 7.399.487 shares on July 11, 2019, representing 

98.66% of the Company's total shares and voting rights. 

Subsequently, on July 19, 2019, the Offeror submitted a request to the Hellenic Capital Market 

Commission for the exercise of the right to squeeze out in accordance with the provisions of Article 27 of 
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Law  3461/2006, namely the acquisition from the remaining shareholders of the Company, who did not 

accept the Public Offer, of a total of 100.513 shares of the Company representing 1,34% of the paid up 

share capital and its voting rights, offering an amount equal to bid price of the Public Takeover Bid, i.e. € 

4,36 per share, in cash.  

This request was approved pursuant to the decision of the Board of Directors of the Hellenic Capital 

Market Commission, with reference no. 4/850/01.08.2019, and its exercise was completed on August 23, 

2019, the date on which the Offeror was registered in the Dematerialised Securities System as a holder of 

7.500.000 common registered shares with voting shares of the Company, which represent 100% of the 

paid-up share capital and voting rights of the Company.  

Following the completion of the exercise of the squeeze out right, in accordance with the information 

contained in the Prospectus of the Public Bid, which was approved by the Board of the Hellenic Capital 

Market Commission on May 30, 2019, the Offeror shall seek the delisting of all the intangible, common, 

registered shares of the Company from the Athens Stock Exchange, in accordance with article 17 par. 5 of 

Law 3371/2005 and for this purpose a self-convened universal Extraordinary General Meeting of the 

Company shareholder shall be convened, which will take the relevant decision in order to submit a 

corresponding request to the Hellenic Capital Market Commission. 

 

 4. Extraordinary General Meeting of the Company’s Shareholders 

 

On Wednesday, May 15, 2019, at 10:30, at the registered offices of the Company (4 Anemonis Street, 

Acharnes, Attica), the Extraordinary General Meeting of its shareholders took place; it was attended, in 

person or through proxy, by shareholders representing 7.277.709 common registered shares and equal 

voting rights, i.e. 97,04% over the entire 7.500.000 shares and equal voting rights of the Company. 

The Extraordinary General Meeting of the Company’s Shareholders took the following decisions with 

regards to the subjects of the agenda: 

Regarding the 1st item of the agenda, it unanimously approved the election of the new seven-member 

Board of Directors, with a five-year term, i.e. until May 15, 2024, extended till the end of the period 

within which the immediately next Ordinary General Meeting must convene.  

Specifically, the newly elected members of the Board of Directors are the following: 

1) Tommy Strømstad of Ragnar Arnfinn, 

2) Stylianos Kanakis, son of Dimitrios, 

3) Eleftheria Kanaki, daughter of Stylianos, 

4) Halvor Liodden, of Kare, 
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5) Manuela-Georgeta Banu of Mihai, 

6) Alexandra Pilatou, daughter of Thomas, and 

7) Alexandros – Nektarios Kainourgios, son of Georgios. 

Through the above unanimously decision, the Meeting appointed as independent members of the Board of 

Directors, as per the clauses of law 3016/2002, as currently in effect, Ms Alexandra Pilatou, of Thomas, 

and Mr. Alexandros – Nektarios Kainourios, of Georgios, who meet the independence conditions provided 

for by the law. 

Regarding the 2nd item of the agenda, it unanimously approved the appointment of the Audit Committee, 

as per the clauses of article 44 of Law 4449/2017, as currently in force, with a five-year term, i.e. until 

15/05/2024, which shall comprise of the following three (3) natural persons: 1) Dimitrios Panagota of 

Ioannis, Alexandra Pilatou of Thomas, and 3) Alexandros - Nektarios Kainourgios of Georgios, who meet 

the conditions set by the law on their appointment in the above Committee. 

 

SECTION B. 

Main risks and uncertainties for the second six-month period of 2019 fiscal year 

 

The Company is active in an intensely competitive and international environment. Its specialized know-how, 

extensive experience and presence in the field, the creation of a strong brand name, along with the constant 

research, market research, marketing of new products, focused on quality and on the ability for immediate and 

complete satisfaction of current and future demand, the methods for training its associates to make the best 

possible use of the advantages of its products, the standing trust built with its suppliers, along with the creation 

of strong organizational, technical and functional infrastructures, which combine the commercial promotion of 

the products through continuous and systematic training to the customers – recipients of its products for the 

proper application and use thereof, help the Company stay constantly competitive, while increasing its 

infiltration in new markets (with regards to products and territories); as a result, there are no impact from the 

negative conditions of the external environment.  

 

At the time of writing of this Report, the adverse economic conditions that still characterize the domestic 

market and economy do not appear to have a material impact on the Company's activity and results. The small 

financial exposure of the Company, its significant qualitative and product diversification, the ability to 

seamlessly acquire the items traded and distributed, even under the conditions imposed by the capital controls, 

in combination with its focused expansion on new geographic markets, along with its reliability and solvency 

in its transactions, comprise its main assets for the minimization of the negative consequences of the economy 
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crisis and for absorbing to the greatest extent possible the negative outcomes that have been prevailing in the 

domestic market. The usual financial and other risks to which the Company is exposed and which it may face 

during the second half of the current period of 2019 are as follows:  

 

1. Translation risk 

The majority of Company transactions is conducted in Euros. There are some minor obligations, in 

comparison to the turnover of the Company, expressed in a currency other than Euro, i.e. transactions 

amounting to 1.060.708,50 Danish Krones, equal to € 142.073,91 as on 30/06/2019; as a result, the exposure 

to foreign currency risks is present (solely due to these transactions), but it is considered completely under 

control, firstly due to the extremely limited size of such transactions (in relation to the total turnover of the 

Company), and secondly due to the fact that the specific currency is not under significant fluctuation in 

relation to Euro. The Company Management is constantly monitoring any exchange rate risks that may come 

up and examines the necessity to take pertinent measures; in any case, this risk is not currently considered 

significant and it is believed to be completely manageable and under control.  

 

2. Risk of increased raw materials prices 

Increases in the prices of the commodities imported by the Company (mainly from Europe) during the past 

five years reach 4-12% per annum on average; on a global level, small decreases increases are expected with 

regard to wheat and rye-based products. 

Milk products such as Cream and butter remain at constant prices. 

Current sugar prices look set to rebound from last year's historic low due to reduced sugar beet plantings and 

drought and will affect sugar-containing products and especially products such as Fondant and Inverted sugar 

syrup. 

No increase is expected in the other raw materials compared to the first half of the year. 

As a result, and based on the above, the Company exposure with regard to this risk is considered significant 

with regard to the second six-month period of the current fiscal year, especially based on the current 

conditions in the Greek market, since the Company cannot roll over the increases of the products' prices; in 

any case, and due to the fact that this risk derives usually from sources which the Company is unable to 

completely control (such as the commercial policy of its suppliers, etc.), Company management is promptly 

taking the necessary steps to limit through special agreements with its suppliers its exposure to this risk, and 

adjust its pricing and commercial policy, so that any such increases do not affect its profitability and financial 

performance. In any case, this risk is currently considered significant, after taking into consideration the 
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conditions of the domestic market as well, and capable of affecting profitability and the general financial 

performance of the Company at the second six-month period of 2019. 

 

3. Credit risk 

The Company does not have a significant concentration of credit risk for any of its contracted parties, mainly 

due to the large diffusion of its clientele, which currently exceeds 2.700 customers. In addition, there is no 

customer participating with a rate that exceeds 5% in the turnover, a fact that reduces significantly the 

possibility of credit risk. In any case, due to the conditions of the continued economic recession, which has 

significantly affected almost every sector of financial activity in the domestic market, the risk that may come 

up from customer complying on time and properly with their obligations towards the Company is considered 

significant, regardless of the fact that the Company has taken measures that would reduce the negative impacts 

of such defaulting through the systematic monitoring of its clients’ performance and financial results, in order 

to act proactively, as much as possibly, and avoid the creation of significant doubtful debts. Consequently, 

credit risk is also assessed as significant enough to affect the Company's profitability and overall financial 

performance during the 2nd six-month period of 2019.  

 

4. Liquidity risk 

The Company has a powerful capital structure and an increased liquidity rate. The general liquidity of the 

Company is substantial. For instance, the current liquidity ratio (Current Assets vs. Short-term Liabilities) is 

5,47, while the quick liquidity ratio (Current Assets minus reserves vs. Short-term Liabilities) is 4,70. The 

Policy that has been consistently applied by the Company during the past years is the exploitation of cash 

discounts offered by suppliers, while at the same time, the Company management maintains strong cash 

reserves and has the option of borrowing on favourable terms by the collaborating banks; this option is seldom 

used due to the Company’s satisfactory liquidity. Consequently, with regard to the 2nd six-month period of the 

current fiscal year, this risk, despite the transaction difficulties that have resulted with the domestic credit 

institutions following the imposition and preservation of capital controls, is considered to be low and 

completely under control and manageable; however, it is mentioned in the present Report to provide complete 

and sufficient information to Company shareholders and to investors.  

The following table presents the maturity dates of the payables of the company, as applied at the end of the 

six-month period (30/06/2019), along with a comparative presentation of the respective period for 2018: 
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 Balance on 30/06/2019 

Amounts in euros 0-6 months 6-12 months 1-5 years 

 

Total 

Suppliers & various creditors 3.564.727,34 0,00 0,00 3.564.727,34 

Finance leases 0,00 0,00 0,00 0,00 

Loans 0,00 0,00 0,00 0,00 

Total 3.564.727,34 0,00 0,00  3.564.727,34 

 Balance on 30/06/2018 

Amounts in euros 0-6 months 6-12 months 1-5 years 

 

Total 

Suppliers & various creditors 5.766.145,88 0,00 0,00 5.766.145,88 

Finance leases 0,00 0,00 0,00 0,00 

Loans 0,00 0,00 0,00 0,00 

Total 5.766.145,88 0,00 0,00  5.766.145,88 

 

 

5. Interest rate risk 

The Management of the Company is constantly monitoring the trends of interest rates as well as the financing 

needs of the Company; however, due to the zero dependence of the Company on bank loans (no loans taken 

out on 30/06/2019) there is no interest rate risk. Again, this reference is included in the present Report to 

inform investors on the zero dependence of the Company on bank loans, a fact that is very important and 

proves the healthy financial structure of the Company and the continuous healthy foundations for its operation 

and further growth.  

 

6. Stock depreciation risk 

The Company is taking every necessary measure (insurance, safekeeping, etc.), to minimize the risk and the 

possible damages caused by the loss of stock due to natural disasters, or similar causes. At the same time, due 

to the increased turnover rate of stock (81 days), and also due to their significant duration (expiration date), the 

stock depreciation risk is significantly reduced; however, if the wider financial climate is further aggravated 

due to the economy crisis, the continuation of recession for the Greek economy, and the subsequent reduction 

of the purchasing power of the Company clients, then the specific risk may become important during the 2nd 

six-month period of 2019. For this reason, the entire Company circuit of orders and distribution of stock has 

been adjusted to the current market conditions, with the purpose of avoiding, as much as possible, stock 

building. 
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7. Reduction of demand due to general consumption recession 

The Company belongs to the field of foods and demand for such commodities has remained strong and steady, 

despite the general recession in consumption, without though showing any signs of making a strong recovery 

or of inversion at the reporting date.  

In any case, this risk, in view of the general conditions, the duration, and the intensity of the economy crisis, of 

the preservation of the Greek economy in a recession and of the capital controls, which are continuously 

relaxed, may affect the performance of the Company, since the reduction in demand is expected to increase, if 

the general conditions of economic recession continue. This negative impact shall be reinforced by the 

accumulation of tax obligations both for natural persons and for legal entities during the second six-month 

period, a fact that will further draw liquidity from the market and inevitably affect consumer demand. For 

these reasons, this risk is considered quite significant for the 2nd six-month period of the current fiscal year, 

since it may affect the performance and results of the Company in general. 

 

8. Risks related with work safety   

Work safety for employees is a prime priority and a necessary condition for the operation of the Company’s 

facilities. A programme is currently under way, seeking to establish a culture of safety in every operation and 

activity of the Company, while applying far-reaching training programmes for the systematic education and 

training of employees in safety and work health issues; the application thereof is constantly checked by the 

competent Division of the Company.  

 

9. Risk from the conditions of geopolitical instability 

An important part of the Company's growth and in particular the increase in the demand for its products is due 

to the increased tourist activity that the country has seen over recent years. If, as a result of the creation of 

conditions of geopolitical instability and tensions in the country's relations with any of its neighbouring 

countries, the tourism industry is adversely affected, this may have a direct effect on the Company's financial 

results and performance, for which reason the specific risk which cannot be controlled by the Company, is 

assessed as rather significant by the Management.  

 

SECTION C. 

Important transactions with related parties 

 

The present section includes the most important transactions between the Company and its related parties, as 

defined in International Accounting Standard 24.  
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Specifically, this Section includes the following: 

(a) transactions between the Company and any related party performed during the first six-month period of 

2019 fiscal year (01/01/2019-30/06/2019) that had a significant impact on the financial position or 

performance of the Company during this fiscal year, 

(b) any changes in transactions between the Company and any related party that has been included in the past 

annual Report, which could have a significant impact on the financial position or performance of the Company 

during the first six-month period of 2019 (01/01/2019-30/06/2019). 

It must be noted that the reference to the above transactions, presented below, shall include the following 

details: 

(a) The amount of such transactions, 

(b) The balance thereof at the end of the fiscal year (30/06/2019), 

(c) The nature of the relation between the related party and the Company, and 

(d) Any information on the transactions that are necessary in order to understand the financial position of 

the Company, provided that such transactions are important and that they have not been performed on 

standard market terms. 

TABLE 1. Balances 

 1.01.-30.06.19 1.01.-30.06.18 

Transactions with Company related entities Sales of goods and 

services 

To subsidiaries 0,00 0,00 

To other related parties 75.655,27 0,00 

Purchases of goods and services 

From subsidiaries 0,00 0,00 

From other related parties 713.074,09 0,00 

Sales of fixed assets 

To subsidiaries 0,00 0,00 

To other related parties 0,00 0,00 

Receivables 

From subsidiaries 0,00 0,00 

From other related parties 72,399.95 0,00 

Liabilities 

To subsidiaries 0,00 0,00 

To other related parties 914,396.09 0,00 

 

TABLE 2. Payments to management and Company executives 

A. Transactions and fees for Directors and management members 271,117.79 276,998.66 

B. Receivables from Directors and management members 0,00 0,00 

C. Payables to Directors and management members 11,867.26 20,548.99 
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Notes: 

1. There are no legal entities affiliated with the Company within the meaning of IAS 24 except for the parent 

company and the foreign (Norwegian) private limited liability company under the name "ORKLA FOOD 

INGREDIENTS AS".  

2. No loans or credit facilitations have been granted to members of the Board, or to any Management personnel 

(including their families). 

3. Apart from the fees analytically noted below, there are no other transactions pending between the Company 

and the above executives and members of the Board.  

4. There is no transaction that has occurred without applying the arm's length principle.  

5. There is no transaction with a value that exceeds 10% of the value of the Company's assets, as noted in its last 

semi-annual financial statements. 

6. None of the transactions has any specific, or customized and/or special properties that could render it 

important and worthy of discreet mentioning, as per the criterion of importance, as such is specified also in 

Circular no. 45/21.07.11 of the Hellenic Capital Market Commission.  

7. The amounts stated above in category A, Table 2, refer to gross payments made to Directors and members of 

the Company’s management during this period (01/01/2019-30/06/2019) for their personal services - work 

provided to the Company, based on the pertinent contracts and relevant decisions by the Ordinary General 

Assemblies of the Company Shareholders; these are analysed as follows: 

 

Capacity 

Period fees (01.01- 

30.06.2019) 

Unpaid balance on 

30.06.2019 

Executive Members 139.992,00 11.867,26 

Non-Executive members 131.125,79 0,00 

Total 271.117,79 11.867,26 

 

 

SECTION D. 

Progress, performance and position of the Company – Financial and other key performance indicators 

This Section, which exceeds the minimum compulsory content provided for by article 5 of law 3556/2007, but 

has been included for reasons of completeness and with the purpose of providing investors with more accurate 

information, includes a proper and summary presentation of the course, performance, activities, and worth of the 
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Company. This presentation is performed in a way that provides a balanced and concise analysis with regard to 

the above categories, respective to the volume and complexity of the Company's operations.  

In addition, at the end of this presentation, certain indicators are included (financial and others), which the 

Company considers useful for better understanding. 

 

1. Company growth 

The course of the basic Company financial rates during the past five years is as follows: 

Progress Balances in th. of euros 

 30.06.15 30.06.16 30.06.17 30.06.18 30.06.19 

Total assets 22.455 22.973 24.249 25.739 25.252 

Total equity 17.461 17.794 19.348 19.417 21.052 

Turnover 8.688 8.603 9.146 9.485 9.294 

Profits before taxes 1.041 1.227 1.314 1.272 1.076 

Profits after taxes 707 859 921 892 768 

 

 

 

The percentile change of sales and profits is as follows: 

 

 
Percentile changes 

 30.06.15 30.06.16 30.06.17 30.06.18 30.06.19 

Change in sales 4,14 -0,98% 631% 3,71% -2,01% 

Change in profits before taxes 11,34% 17,87% 7,09% -330% -15,43% 

Change in profits after taxes 10,12% 21,50% 732% -3,15% -13,90% 

 

 

The above figures show the following, among others:  

 

a) The minute drop in sales, by 2,01%, and the resilience – stability of the Company in terms of sales, despite 

the wider environment of recession in the Greek economy;   

b) the preservation of profitability at satisfactory levels, since profits before taxes reached 1.076 th. euros vs. 

1.272 th. euros in the respective past year period, marking a reduction of 15,43%; 

c) also, the preservation of profits after taxes at satisfactory levels, considering that profits after taxes reached 

768 th. euros vs. 892 th. euros in the respective past year period, showing a reduction of 13,90%. 
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2. Company performance 

Certain amounts and pertinent indices are provided below regarding the performance of the Company during the 

first six-month period of 2019 and the respective semesters of the previous periods: 

 
Balances in th. of euros 

 30.06.15 30.06.16 30.06.17 30.06.18 30.06.19 

Earnings before interest, taxes & 

depreciations (EBITDA) 

1.099 1.273 1.333 1.328 1.152 

Profits before taxes 1.041 1.227 1.314 1.272 1.076 

Profits after taxes 707 859 921 892 768 

 

Percentile changes  

 30.06.15 30.06.16 30.06.17 30.06.18 30.06.19 

Return on Equity (before taxes) 11,9% 13,8% 13,6% 13,1% 10,2% 

Return on capital employed (after taxes) 6,3% 7,5% 7,6% 6,9% 6,1% 

 

a) Basic profits per share reached 0,1024 euros versus 0,1189 euros for the respective previous period. 

b) The Company registered positive cash flows of 1.120 th. euros versus 1.441 th. euros in the respective period.  

c) Cash available of the Company on 30/06/2019 amounted to 9.189 th. euros versus 9.140 th. euros on June 30, 

2018.  

 

3. Financial and other key performance and company position indicators 

Certain ratios, financial and others, have been provided below, which refer to the key performance and position 

of the Company: 

 

 

 

Turnover rate (days) 30/06/2015 30/06/2016 30/06/2017 30/06/2018 30/06/2019 
Average days receivables outstanding 148 126 126 129 127 
Average days stock outstanding 94 85 74 86 81 
Average term for the repayment of payables 149 153 134 169 106 

Capital structure (times) 
Equity to total Capitals 0.77 0.77 0.80 0.75 0.83 
Equity to total Liabilities 3.32 3.44 3.95 3.07 5.01 
Turnover rate of equity 1.00 0.97 0.95 0.98 0.88 
Turnover rate of fixed assets 2.43 2.84 3.05 3.16 3.33 

Investments (Euros) 
Profit before taxes per share 0.28 0.33 0.35 0.34 0.29 
Share book value 2.33 2.37 2.58 2.59 2.81 
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The above indices show mainly the following: 

a) the average Days Receivables Outstanding was maintained at the same levels in comparison to the previous 

periods;  

b) the average Days Payables Outstanding is 106 days;   

c) the average turnover rate for stock remains at low levels, i.e. 81 days for the current period, versus 86 days 

for the comparative period; 

d) the rate between equity and total assets reached on 30/06/2019 0,83, i.e. only 17% of the Company capitals 

are loans, which shows the excellent financial structure of the Company;  

e) the equity of the Company are more than three times its assets. 

 

 

SECTION E.  

Anticipated growth and progress of the Company for the 2nd six-month period of 2019 

 

This Section, and with regard to the operations of the Company at the current period of 2019 period 

(01.07.2019-31.12.2019) provides certain details and evaluations of quality nature, in order to present this 

growth with the safest possible method, in view of the continued uncertainty due to the duration and intensity of 

the economy crisis and of the very negative consequences thereof to domestic economy and market, which 

continues being the main geographical market of operations for the Company, while taking into consideration 

the recent developments of the relations of the country with its neighbouring countries, which create a 

environment of geopolitical instability.  

Such details and evaluations are as follows: 

A. The sales of the Company during the 1st semester of the year according to historical data cover approx. 46 - 

47% of the annual turnover, since 53 - 54% of the Company’s turnover is realized during the 2nd six-month 

period of each fiscal year; as a result, the profits of the 2nd period will be greater than those of the 1st. At the 

present time, there is no event that could lead to a different estimate for the current fiscal year 2019, as the 

second half is traditionally the peak semester of the Company, subject obviously to the absence of any events 

that may cause further deterioration of the already burdened economic climate.  

 

B. The continued effort to increase exports to Balkan countries, which is indicated by sales of 544 th. euros in 

the first semester of 2019, is considered by the Company that will partially offset any reduction in domestic 

demand. 
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C. The gross profit margin is expected that during the 2nd six-month period of 2019 shall remain at almost the 

same levels as in the 1st six-month period, inclining towards a reduction by 0.4%, due to the increases in the 

prices of raw materials.  

 

D. The Company, having ensured to the maximum extent sufficiency in terms of procurement of the items 

distributed, expects to offset the losses that is going to experience in the domestic market by claiming market 

shares from competitors with a weaker financial structure.  

 

E. The further loosening and complete removal of capital controls and limitations are expected to play a 

decisive role towards the limitation of the negative consequences, especially in the field of consumer demand.   

 

In conclusion, due to the adverse conditions continuing in the domestic market and economy, which is 

characterized by volatility and uncertainty both concerning the financial and the political environment, 

conditions of credit asphyxiation, intense lack of liquidity, reduction of consumer demand, increase of tax 

charges, and the preservation of capital controls over the movement of capitals and transactions, the Company 

Management believes that its operations during the second six-month period of the current year may be affected; 

however, such impact is expected to be limited, due to the specific features and characteristics mentioned above 

(e.g. excellent financial structure, ability to obtain products without issues, creation of a strong trade name, 

specialized know-how and marketing of products based on quality and the catering of need for even the most 

demanding customers), all these are features that help the Company stand apart from its competitors in the 

relevant industry.  

 

SECTION F. 

Alternative Performance Measures  

 

An Alternative Performance Measure (APM) refers to a financial indicator used for measuring historic or future 

financial performance, net worth or cash flows, which is not defined or provided for by the applicable financial 

information framework (IFRS).  It should not be considered that the Alternative Performance Measures 

substitute other measures or rates that have been calculated in agreement with the provisions of the I.F.R.S. 

The Company uses, to a limited extent, Alternative Performance Measures (APM) at the publication of its 

financial performance, with the purpose of increasing the understanding of its operating results and its financial 

position. In general, the Company aims to make a clear presentation of the measurement indicators, in order for 

the latter to be suitable and useful to the users of the financial statements. 
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The Company, for this fiscal period and its comparison period, has not used any adjusted APM (i.e. adjustments 

to accounts of the statements of comprehensive income, of the financial position statements, or of the cash flow 

statements), since no extraordinary events have taken place (such as, operational restructuring, extraordinary 

income or expenses) that are not related to its main activity and have a significant impact on the formulation of 

these indicators.  

 

a. Earnings Before Interest, Taxes, Depreciation and Amortisation (EBITDA):  

This is the most frequently used indicator for presenting the operating efficiency, since it takes into 

consideration only the expenses that are necessary for a company to function. It is calculated as the sum of the 

operating results (Earnings before taxes, finance, and investments) of depreciations and amortisations. The 

EBITDA (%) rate is calculated as the product of EBITDA with the total Turn Over: 

 

 

PERIOD 

 01.01-30.06.19 01.01.-30.06.18 

Results of operations before taxes, financing, and 

investment results 

1.077.955,25 1.274.249,42 

Total depreciations 74.056,89 54.127,69 

EBITDA  (A) 1.152.012,14 1.328.377,11 

Turnover (B) 9.294.242,70 9.484.569,28 

EBITDA margin (A) / (B) 12% 14% 

 

 

(b) Capital Adequacy Ratio  

 

This ratio refers to the financing rate of the Assets from Equity and is calculated as follows: Equity divided to 

Assets without cash or cash equivalents.  

 

 Balances 

 30/06/2019 31/12/2018 

Equity (A) 21.051.957,12 20.283.944,00 

Total Assets 25.251.587,65 24.643.771,08 

Cash and cash equivalents -9.189.145,37 -8.230.388,47 

Balance (B) 16.062.442,28 16.413.382,61 

Capital Adequacy Ratio (A) / (B) 131% 124% 
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SECTION G.  

Significant events after June 30, 2019 and until the reporting date 

 

1. Annual Ordinary General Meeting of the Company Shareholders 

 

On Monday, September 9, 2019, at 11:00, at the offices of the registered seat of the Company (4 

Anemonis Street, Acharnes, Attica), the annual Ordinary General Meeting of its shareholders took place 

which was attended through proxy by the sole shareholder of the Company, representing 7.500.000 

common registered shares and equal voting rights, i.e. 100,00% over the entire 7.500.000 shares and equal 

voting rights of the Company (universal General Meeting).  The annual Ordinary General Meeting of the 

Company’s Shareholders took the following decisions with regard to the subjects of the agenda: 

Concerning the 1st subject, the Meeting approved unanimously the annual Financial Statements about the 

closing fiscal year of 2018 (01/01/2018 – 31/12/2018) and the Financial Report for the period in question, 

which has been prepared in agreement with the law and has been published by the Company both at the 

corporate website, lawfully registered with the General Commercial Registry (G.E.MI.) and at the website 

of the Regulated Capital Market where the shares of the Company are listed, as well as at the Hellenic 

Capital Market Commission. 

With regard to the 2nd subject, the Meeting approved unanimously the annual Directors' Report, which 

has been included in its entirety in the Minutes by the Company’s Board of Directors, dated March 20, 

2019, as well as the Audit Report, dated March 21, 2019, that was issued by the Company’s Certified 

Auditor - Accountant, Mr Seraphim D. Makris regarding the annual financial statement concerning the 

period of 2018. 

Concerning the 3rd subject, they approved unanimously the appropriation (pay-out) of the results of the 

fiscal year of 2018 (01/01/2018-31/12/2018) and specifically approved the non-payment of any dividend to 

the Company shareholders from the profits of 2018 closing year. 

Concerning the 4th subject, the Meeting approved unanimously and following shareholder roll-call 

voting, approved the overall management that took place during the period ending on 31/12/2018, and 

discharged the members of the Board of Directors and the Company Auditors from any liability 

concerning their actions and the management during the period ending on 31/12/2018  (01/01/2018- 

31/12/2018), as well as the annual Financial Statements of said period. 

Concerning the 5th subject, following a relevant suggestion -  recommendation by the Audit Committee, 

the Meeting approved unanimously the assignment of Auditing Firm “SOL SA CERTIFIED PUBLIC 

ACCOUNTANTS”, which is registered with the Public Registry provided for by article 14, law 
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4449/2017, for the conduct of the compulsory audit of the annual and semi-annual financial statements of 

the Company for the current period of 2019 (01.01.2019-31.12.2019) and specifically of Mr. Seraphim 

Makris, of Dimitrios (Certified Auditor - Accountant Reg. no. 16311), as the Ordinary Certified Auditor - 

Accountant and of Mr. Panagiotis Trimponias, son of Vasileios (Certified Auditor - Accountant Reg. no. 

14941) as Alternate Certified Auditor - Accountant. It is noted that the above Auditing Firm shall also 

undertake the procedure for the issuing of the annual tax certificate and tax compliance report for the 

Company, for 2019 period, as provided by article 65A, of law 4174/2013.  

With regard to the 6th subject, it unanimously approved that the fees, indemnities, and other benefits in 

general, paid to the members of the Board of Directors for the services rendered to the Company during 

the closing period of 2018 (01/01/2018 - 31/12/2018), as well as the fees and indemnities in general that 

will be paid to the members of the Board during the current period of 2019 (01.10.2019 - 31.12.2019), and 

granted through this unanimous decision the relevant authorisation for the prepayment of these fees to the 

above persons for the period till the next annual Ordinary General Meeting, as per the clauses of article 

109 of law 4548/2018 as applicable.  

Concerning the 7th subject, certain announcements were made on behalf of the Presidium concerning the 

results and course of the Company. 

 

2. By decision of the Extraordinary General Meeting of shareholders on 11.09.2019, it was decided to submit a 

request to the Hellenic Capital Market Commission for the delisting of the shares of the company from the 

Athens Stock Exchange. 

 

There are no significant events that took place after the reporting date (01/01/2019-30/06/2019) and until the 

preparation of the present Report, which could affect the financial structure or business course of the Company 

or have a major impact on the financial statements. 
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Review Report on Interim Financial Information 

 
 

To the Board of Directors of STELIOS KANAKIS S.A. 

 

 

 

Introduction 

 

We have reviewed the accompanying condensed statement of financial position of the Company 

STELIOS KANAKIS S.A. as at 30 June 2019 and the relative condensed statements of income and 

other comprehensive income, changes in equity and cash flows for the six-month period then ended, as 

well as the selected explanatory notes, that constitute the interim condensed financial information, 

which is an integral part of the six-month financial report under the L. 3556/2007. 

 

Management is responsible for the preparation and presentation of this interim condensed financial 

information, in accordance with International Financial Reporting Standards, as adopted by the 

European Union (EU) and which apply to Interim Financial Reporting (International Accounting 

Standard “IAS 34”). Our responsibility is to express a conclusion on this interim condensed financial 

information based on our review.  

 

 

Scope of Review 

 

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A 

review of interim financial information consists of making inquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with International Standards on 

Auditing that have been incorporated into the Greek Legislation and consequently does not enable us 

to obtain assurance that we would become aware of all significant matters that might be identified in 

an audit. Accordingly, we do not express an audit opinion. 

 

 

Conclusion 

 

Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying interim condensed financial information is not prepared, in all material respects, in 

accordance with International Accounting Standard “IAS 34”. 
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Report on other Legal and Regulatory Requirements 

 

Our review did not identify material inconsistency or error in the statements of the members of the 

Board of Directors and the information of the six-month Financial Report of the Board of Directors as 

these are defined in article 5 and 5a of L. 3556/2007, with respect to the interim condensed financial 

information. 

 

 

Athens, 25 September 2019 

 

 

 

 

Serafeim D. Makris 

Certified Public Accountant Auditor 

Institute of CPA (SOEL) Reg. No. 16311 

 

SOL S.A. 

Member of Crowe Global 

3, Fok. Negri Str., 112 57 Athens, Greece 

Institute of CPA (SOEL) Reg. No. 125 
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Interim semi-annual Financial Statements  

 
Statement of Comprehensive Income   

 

 

 
  PERIOD 

 Note: 1.01-30.06.19 1.01-30.06.18 

Turnover 16 9.294.242,70 9.484.569,28 

Cost of sales 18 6.124.018,98 6.209.322,56 

Gross profit  3.170.223,72 3.275.246,72 

Other operating incomes 17 210.003,86 82.240,24 

Administrative expenses 18 572.502,31 423.221,10 

Cost of sales 18 1.675.605,52 1.575.527,80 

Other operating expenses 

EBITDA 

 -54.164,50 -84.488,64 

  1.077.955,25 1.274.249,42 

Financial income  9.385,06 8.752,06 

Financial expenses 18 11.588,70 10.596,16 

Profits before taxes  1.075.751,61 1.272.405,32 

Income tax 19 307.738,49 380.597,54 

Profits after taxes  768.013,12 891.807,78 

Distributed to: 

Company shareholders  768.013,12 891.807,78 

Profits after taxes per share 
 

0,1024 0,1189 
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Comprehensive Income  

 

 

 
            Period 

 1.01-30.06.19 1.01-30.06.18 

Net period profits 

Other comprehensive income after taxes 

Total period income 

768.013,12 

0,00 

768.013,12 

891.807,78 

0,00 

891.807,78 

Profits after taxes per share in total earnings 0,1024 0,1189 

 
Concise results   

Profits before taxes 1.075.751,61 1.272.405,32 

Financial income 9.385,06 8.752,06 

Financial expenses 11.588,70 10.596,16 

Period depreciations 74.056,89 54.127,69 

Earnings before interest, taxes, depreciation and 

amortization (EBITDA) 1.152.012,14 1.328.377,11 
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Statement of Equity  

 

  Balances 

Non-current assets Note: 30/06/2019 31/12/2018 * 

Own-used tangible assets 6 5.587.452,60 5.617.344,33 

Rights to use fixed assets 6a 122.562,40 0,00 

Intangible assets 7 22.663,32 19.367,08 

Other non-current assets  17.984,61 17.984,61 

Total non-current assets  5.750.662,93 5.654.696,02 

Current assets    

Inventories 9 2.729.971,06 2.903.662,30 

Trade receivables 10 6.483.259,72 6.541.108,75 

Other receivables 11 1.098.548,57 1.313.915,54 

Cash and cash equivalents 12 9.189.145,37 8.230.388,47 

Total current assets  19.500.924,72 18.989.075,06 

Total assets  25.251.587,65 24.643.771,08 

Share capital 13 2.475.000,00 2.475.000,00 

Share premium account 13 458.596,86 458.596,86 

Other reserves 13 1.509.214,35 1.509.214,35 

Profit carried forward 13 16.609.145,91 15.841.132,79 

Valuation differences  0,00 0,00 

Total equity  21.051.957,12 20.283.944,00 

Provisions for retirement benefits  367.881,38 362.980,57 

Deferred tax liabilities 8 155.693,21 142.022,40 

Other long-term liabilities  0,00 6.792,66 

Long-term lease liabilities 6a 76.328,60 0,00 

Other provisions  35.000,00 35.000,00 

Total non-current liabilities  634.903,19 546.795,63 

Short-term loans 14 0,00 0,00 

Current income tax  1.113.959,16 819.891,48 

Short-term lease liabilities 6a 46.233,51 0,00 

Suppliers and other liabilities 15 2.404.534,67 2.993.139,97 

Total current liabilities  3.564.727,34 3.813.031,45 

Total net worth and liabilities  25.251.587,65 24.643.771,08 

*Adjusted amounts due to change in accounting policy (note 2,3)  
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Statement of Changes in Equity  

 

    
Share   

Capital 

Share 

premium 

account 

Ordinary 

reserve 

Other  

reserves 

Adjustment  

Differences 

Balance 

carried 

forward 

  

Total   Note 

                  

Balance on January 1, 2019   2.475.000,00 458.596,86 1.443.000,00 66.214,35 349.621,66 15.841.132,79 20.633.565,66 

Change in accounting policy 2.3 0,00 0,00 0,00 0,00 -349.621,66 0,00 -349.621,66 

Reformulated balance on January 1, 2019   2.475.000,00 458.596,86 1.443.000,00 66.214,35 0,00 15.841.132,79 20.283.944,00 

Other period comprehensive income after 

taxes                 

 

  0,00 0,00 0,00 0,00 0,00 768.013,12 768.013,12 

Share capital reduction    0,00 0,00 0,00 0,00 0,00 0,00 0,00 

Profit appropriation - Ordinary reserves   0,00 0,00 0,00 0,00 0,00 0,00 0,00 

Balance on June 30, 2019   2.475.000,00 458.596,86 1.443.000,00 66.214,35 0,00 16.609.145,91 21.051.957,12 

                  

Balance on January 1, 2018   4.575.000,00 458.596,86 1.331.000,00 66.214,35 249.073,72 13.944.961,73 20.624.846,66 

Other period comprehensive income after 

taxes                 

 

  0,00 0,00 0,00 0,00 0,00 891.807,78 891.807,78 

Share capital reduction    

-

2.100.000,00 0,00 0,00 0,00 0,00 0,00 -2.100.000,00 

Profit appropriation - Ordinary reserves   0,00 0,00 112.000,00 0,00 0,00 -112.000,00 0,00 

Balance on June 30, 2018   2.475.000,00 458.596,86 1.443.000,00 66.214,35 249.073,72 14.724.769,51 19.416.654,44 
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Cash Flow Statement 

 

  Balance 

Operating activities 01.01-30.06.19   01.01-30.06.18 

        

Profits before tax (going concern) 1.075.751,61   1.272.405,32 

Plus / minus adjustments for:       

Depreciations 74.056,89   54.127,69 

Provisions 55.000,00   80.000,00 

Depreciations of grants 0,00   0,00 

Results (incomes, expenses, profits and losses) of 

investments       

Debit interest and related expenses 11.588,70   10.596,16 

Plus/ minus adjustments for changes in the working 

capital accounts, or related to operating activities:       

Decrease (increase) of inventories 173.691,24   -254.666,97 

Decrease / (increase) of receivables 208.830,94   631.062,40 

(Decrease) / increase of payables (excluding banks) -613.613,45   -341.630,19 

Less:       

Debit Interest and related expenses paid -11.588,70   -10.596,16 

Tax paid 0,00   0,00 

Total inflows / (outflows) from operating activities (a) 973.717,23   1.441.298,25 

        

Investments       

Purchase of tangible and intangible fixed assets -24.345,39   -34.002,16 

Reversal entry of tangible asset goodwill  0,00   0,00 

Collections from payments of tangible and intangible assets 0,00   0,00 

Interest received 9.385,06   72.709,47 

Total inflows / (outflows) from investments (b) -14.960,33   38.707,31 

        

Financing activities       

Payments for share capital reduction 0,00   0,00 

Collections from loans issued / undertaken 0,00   0,00 

Loan repayments 0,00   0,00 

Dividends paid 0,00   0,00 

Total cash inflows / (outflows) from financing activities 

(c) 0,00   0,00 

Net increase / (decrease) in cash and cash equivalents for 

the period (a) + (b) + (c) 958.756,90 

  

1.480.005,56   

Cash and cash equivalents at beginning of period 8.230.388,47   7.659.581,41 

Cash and cash equivalents at end of period 9.189.145,37   9.139.586,97 
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Notes on the financial statements 

 

1. Background 

 

The Société Anonyme (S.A.) titled “STELIOS KANAKIS S.A.” (hereinafter referred to as the “Company” or 

“STELIOS KANAKIS” is a purely commercial company, active mainly in the area of marketing and promoting 

raw materials for pastry, bakery and ice-cream. The products represented, distributed and handled are imported 

from countries of West Europe, mainly from France, Belgium, Germany, Denmark and Italy, and also from the 

US. The facilities and the registered seat of the Company are located in the Municipality of Acharnes, at 4 

Anemonis Street, Postcode 136 78, and its branch is located in Sindos Industrial Area, Thessaloniki, Zone C’, 

Building Block 38, Postcode 57022. The company has been set up as a Société Anonyme; the address of 

its lawfully registered in the General Commercial Registry corporate website is  www.stelioskanakis.gr 

and the company has been listed in Athens Stock Exchange (date of listing: 18.07.2002), with the 

share code in OASIS of “KANAK”.  

 

2. Summary of important accounting policies 

2.1 Drafting framework for the interim (semi-annual) financial statements 

The concise interim financial statements regarding the 1st six-month period of 2019 for the company have been 

prepared in accordance to the International Financial Reporting Standards (hereinafter IFRS), adopted by the 

European Union, and follow the International Accounting Standard (IAS) 34, in regards to interim financial 

statements. The semi-annual financial statements were approved for publication by the Board of Directors of the 

Company during its meeting, held on 24.9.2019, For the preparation of the six-month financial statements as at 

30/06/2019, the same accounting principles used for the preparation of the 2018 Annual Financial Statements 

have been followed, except in the case of a change in policy in Own-used Tangible Assets, which we describe in 

detail in note 2.3.  

 
It is also noted that certain amounts relating to the comparative period have been modified to make them 

comparable to those of the current period. More specifically, € 63.957,41 of the comparative period was 

transferred from financial income to other operating income without affecting the results and the Company's 

equity.  

 

Important notice: The preparation of the financial statements in accordance with the generally acceptable 

accounting principles requires the use of calculations and assumptions that affect the amounts of assets and 

http://www.stelioskanakis.gr/


  

 

 

 

 

 

 

      

 

 31 

 

liabilities reported, the disclosure of contingent receivables and payables on the date of the financial statements, 

as well as the amounts of incomes and expenses reported during the period under examination. Despite the fact 

that these calculations are based on the best possible knowledge of the Company’s management with regard to 

the current conditions and actions, the actual results may be different than those calculations. The attached 

interim Financial Statements must be examined in combination with the annual audited Financial Statements of 

December 31, 2018. 

 

2.2 New standards, amendments to standards and interpretations 

 New standards, amendments of standards and interpretations: Specific new standards, amendments to standards 

and interpretations have been issued, which are mandatory for accounting periods beginning on 01/01/2019 or 

later. The assessment of the Company with regards to the impact from the application of these new standards, 

amendments and interpretations is provided below:  

 

Standards and Interpretations that are compulsory for the present fiscal year  

IFRS 16 “Leases”  

IFRS 16 was issued in January 2016 and replaces IAS 17. The purpose of this standard is to ensure that lessors 

and lessees provide useful information, presenting in a fair manner the essence of the transactions that refer to 

leases. IFRS 16 introduces a single model for accounting, from the lessee's part, which requires from the lessee 

to acknowledge assets and liabilities for all leases lasting for more than 12 months, unless the asset in question 

is of insignificant value. With regard to accounting from the lessor’s part, IFRS 16 basically integrates the 

requirements of IAS 17. To this end, the lessor continues classifying the lease agreements as operating or 

financing leases and applies different accounting operations for each type of agreement. The Company will first 

apply IFRS 16 on January 1, 2019 using the modified retrospective approach. Under this approach, the 

Company will (a) recognize a liability that will be measured at present value as a result of the discounted rents 

remaining payable with the additional borrowing rate applicable at the date of initial application and (b) 

recognize a right to use the asset by measuring that right at an amount equal to the corresponding liability 

recognized. Following initial recognition, the Company will a) measure the rights to use the assets and 

depreciate them consistently throughout the lease, and b) measure the corresponding liability, increasing and 

decreasing the open balance in a way that reflects interest and rent payments respectively. 

Any impact on the application of the standard will be recognized as an adjustment to the results on 1 January 

2019, without any change in the comparative information. 
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The company will additionally use the exemption provided by the standard for lease determination. 

This practically means that the requirements of IFRS 16 will apply to all contracts that were effective on 1 

January 2019 and were recognized as leases under IAS 17 and IFRIC 4. 

In addition, the Company will use the standard exemptions for leases with a residual duration of less than 12 

months at the date of initial application of the standard also for low value leases. 

The impact of the standard at Company level is described in note 6a. 

 

IFRS 9 (Amendments) “Prepayment Features with Negative Compensation”  

The amendments allow companies, if they meet a particular condition, to measure financial assets with 

prepayment right and negative compensation undepreciated cost or at fair value through other comprehensive 

income instead of fair value through profit or loss.  

 

IAS 28 (Amendments) “Long-term interests in associates and joint ventures” 

The amendments clarify that entities should account for their long-term interests in an associate or joint venture 

- to which the equity method does not apply - based on IFRS 9.  

IFRIC 23 “Uncertainty over income tax treatments”  

This Interpretation provides explanations regarding the recognition and measurement of the current and of the 

deferred income tax when there is uncertainty regarding the tax treatment of certain assets. IFRIC 23 applies to 

all aspects of accounting for income tax, when there is such an uncertainty, including the taxable profit / loss, 

the tax base of assets and liability, the tax profits and the tax losses, and tax rates.  

 

IAS 19 (Amendments) “'Plan Amendment, Curtailment or Settlement”  

The amendments specify how entities should determine the retirement costs when changes are made to defined 

benefit pension plans. 

Annual Improvements to the IFRS (2015 - 2017 Cycle)  

The amendments listed below include changes to four IFRSs.  

 

IFRS 3 “Business Combinations”  

The amendments clarify how an entity remeasures its previously held share in a jointly controlled activity when 

it acquires control of that entity.  
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IFRS 11 “Joint Arrangements”  

The amendments clarify how an entity does not remeasure its previously held share in a jointly controlled 

activity when it acquires joint control of that entity.  

 

IAS 12 "Income taxes"  

The amendments clarify that an entity accounts for all the effects on income tax on dividend payments in the 

same way.  

IAS 23 “Borrowing Costs”  

The amendments clarify how an entity treats as part of general borrowing any loan specifically committed to the 

development of an asset when that asset is ready for its intended use or sale. 

 

Compulsory Standards and Interpretations for later periods 

IFRS 17 "Insurance Contracts" (effective for annual periods beginning on or after 01 January 2021)  

IFRS 17 was issued in May 2017 and replaces IFRS 4. IFRS 17 establishes the principles for the recognition, 

measurement and presentation of insurance contracts within the scope of the standard as well as related 

disclosures. The purpose of the standard is to ensure that an entity provides relevant information that gives a fair 

view of these contracts. The new standard solves the comparability problems created by IFRS 4 as it requires all 

insurance contracts to be accounted for in a consistent manner. Insurance liabilities will be measured at fair 

value rather than historical cost. This standard has not been adopted yet by the European Union.  

 
IFRS 3 (Amendments) "Definition of business combination” (effective for annual periods beginning on or 

after 1 January 2020). 

The new definition focuses on the concept of performance of an enterprise in the form of providing goods and 

services to customers, as opposed to the previous definition that focused on returns in the form of dividends, 

lower costs or other economic benefits to investors and other parties. These amendments have not been adopted 

by the European Union yet.  
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IAS 1 and IAS 8 (Amendments) "Determination of the substance” (effective for annual periods beginning 

on or after 1 January 2020).  

 

The amendments clarify the definition of the substance and how it should be used, supplementing the definition 

with instructions that have been provided so far in other parts of the IFRS. In addition, the clarifications 

accompanying the definition have been improved. Finally, the amendments ensure that the definition of the 

substance is consistently applied to all IFRSs. These amendments have not been adopted by the European Union 

yet. 

 

2.3 Changes in accounting policies 

 

2.3.1 Own-used tangible fixed assets 

 

It is noted that in the current period the Company has decided to change the accounting policy for the valuation 

of land and buildings from the fair value method to the historical cost method. Therefore, 2019 is the year of 

first application and the transition date set was 1/1/2019 (31/12/2018). This decision was based on reasons of 

uniformity in the accounting policies within the Group to which the Company now belongs. More specifically, 

parent company "ORKLA FOOD INGREDIENTS AS", follows the historical cost model for monitoring the 

assets included in the Buildings - Land categories and for this reason it was decided to change the accounting 

policy.  

More specifically, based on the Company's accounting policies, land and buildings were presented at the 

financial position at their adjusted value, which was the fair value at the adjustment date less any accumulated 

depreciation. It is noted that revaluations were carried out at regular intervals to ensure that the carrying 

amounts do not differ materially from those determined using the fair value at the end of each annual accounting 

period. 

Following the change in accounting policy, which was required for the foregoing reasons, all asset classes 

included in the "Buildings and land" category are now stated at their historical cost less accumulated 

depreciation and impairment. The Company's accounting policy from January 1, 2019 onwards is described in 

note 3.1. 

Due to the change in the accounting policy for the valuation of land and buildings, the Company adjusted its 

"Own-used tangible fixed assets" its "Equity - adjustment differences", "Deferred tax liabilities", and "Other 

comprehensive income" of the previous years as follows.  
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Own-used tangible assets 31/12/2018 01/01/2018 

Balance based on the fair value model accounting policy (published) 

Adjustment of assets at fair value entered in the Income Statement 

6.083.506,54 6.026.135,68 

 

Adjustment of fixed assets at fair value that was registered in the Statement of 

Comprehensive Income (asset revaluation reserves) 

0,00 0,00 

 -466.162,21 -350.808,06 

Period depreciation adjustment 

Adjusted balance based on the acquisition cost history model accounting 

policy on 31/12/2018 and 1/1/2018 respectively 

0,00 0,00 

 5.617.344,33 5.675.327,62 

 

 
 
Deferred tax liabilities 

 
31/12/2018 01/01/2018 

Adjusted balance based on the fair value model accounting policy 

(published) 258.562,95 284.047,53 

Deferred taxation on asset adjustments at fair value -116.540,55 -101.734,34 

Deferred taxation on the adjusted value of assets sold 0,00 0,00 

Deferred taxation on the adjustment of period depreciations 0,00 0,00 

Adjusted balance based on the acquisition cost history model 

accounting policy  142.022,40 182.313,19 

 
Statement of Comprehensive Income 

           31/12/2018            31/12/2018 

 
Period result 

Comprehensive 

income after tax 

Balance based on the fair value model accounting policy (published) 2.140.444,43 2.125.475,00 

Period depreciation adjustment 0,00 0,00 

Deferred taxation on the adjustment of period depreciations 0,00 0,00 

Valuation at fair value of assets 0,00 -122.079,01 

Income tax over fair value of assets 0,00 30.519,75 

Adjusted balance based on the acquisition cost history model 

accounting policy 

2.140.444,43 2.033.915,74 

 

Equity capitals:  
Differences  

of adjustment Profits / Losses 
Differences  

of adjustment Profits / Losses 
Balance based on the fair value model accounting policy (published)    349,621.66      15,841,132.79     249,073.72      13,944,961.78 
Revaluation of fixed assets at fair value that was registered in the Profit and Loss Statement  

 0.00 0.00 0.00 0.00 
Adjustment fixed assets at fair value that was registered in the Comprehensive Income Statement (fair value reserve)  

  -466,162.21 0.00   -350,808.06 0.00 
Deferred taxation on asset adjustments at fair value   

 116,540.55 0.00   101,734.34 0.00 
Period depreciation adjustment  0.00 0.00 0.00 0.00 
Deferred taxation on the adjustment of depreciations 0.00 0.00 0.00 0.00 
Adjusted balance based on the fixed assets accounting policy that is based on the historical acquisition cost model 

  0.00       15,841,132.79 0.00       13,944,961.78 

01/01/2018 31/12/2018 
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Finally, it should be noted that the depreciation of previous years was not recalculated due to the insignificance 

of these amounts. 

 

3. Significant accounting principles 

 

3.1 Tangible fixed assets 

Tangible assets are evaluated at the acquisition value thereof, less any accumulated depreciations and 

impairment losses.  The value of the land – properties cannot be depreciated; the depreciations of the other 

assets of the tangible assets are calculated using the straight-line method during their useful life, which is as 

follows: 

 

Buildings 45-55 Years 

Plant 8-10 Years 

Vehicles 8-10 Years 

Other equipment 5-7 Years 

 

Residual values and useful lives of tangible fixed assets are subject to re-examination in each annual Balance 

Sheet. 

The registration of additions in Company books is performed at acquisition cost, which includes all directly 

related expenses for acquiring the assets. Later expenses are registered by increasing the book value of the 

tangible fixed assets, only if it is estimated that there shall be financial benefits in the future for the company, 

and that the cost thereof can be realistically evaluated. Any repairs and maintenances, when performed, are 

registered against results of operations. 

 

 3.2 Intangible assets  

Software licenses are evaluated at acquisition value, minus amortizations. Amortizations are performed using 

the straight-line method during the useful life of such assets, which varies between 4 - 5 years. 

 

3.3 Retained income tax  

Deferred income tax is defined by the liability method resulting from the provisional differences between the 

book value and the tax base of assets and liabilities.  
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Deferred tax is defined by the tax rates applicable on the reporting date. Deferred tax liabilities are registered at 

the extent where a future taxable profit will come up from using the temporary difference creating the deferred 

tax liability. 

 

3.4 Inventories 

Inventories are evaluated at the lowest value between acquisition value and net realisable value. acquisition 

value is defined by the method of weighted average. Borrowing cost is not included in the acquisition value of 

inventories. The net realisable value is estimated in accordance with the current sale prices of inventories in the 

context of usual business activity, after deducting any sales expenses.  

 

3.5 Trades and other receivables 

Trades and other receivables are initially registered at fair value. Impairment losses (losses from doubtful 

demands) are recognized when there is proof that the Company cannot collect all amounts due based on 

contractual terms. The impairment loss is registered as an expense in results. 

 

3.6 Cash available and equivalents  

Cash and cash equivalents include cash, demand deposits and short-term, up to 3 months, investments of high 

liquidity and low risk. 

 

3.7 Exchanges in foreign currency 

Any exchanges noted in a foreign currency shall be converted to Euro, based on the exchange rate valid on the 

transaction date. During the preparation of the financial statements, currency assets and liabilities, noted in a 

foreign currency, are converted to Euro, based on the exchange rate valid on that date. Exchange differences 

resulting from this conversion shall burden the results of the closing accounting period. 

 

3.8 Share capital  

Common shares are registered in equity. Direct costs for issuing shares are registered after deducting the 

relevant income tax, by reducing the issuance product. Direct costs related to the issuing of shares for the 

acquisition of businesses are included in the acquisition value of the business to be acquired.  The acquisition 

value of the equity shares, reduced through the application of income tax (per instance), is noted and deducted 

from the equity capitals of the company, until the equity shares are sold or revoked. Every profit or damage 
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resulting from a sale of equity shares (cleared from any costs related to the transaction and from income tax, if 

necessary), appears as a reserve in equity capitals. 

 

3.9 Dividends 

Payable dividends are noted as a liability at the time of approval by the Ordinary General Meeting of 

shareholders. 

 

3.10 Personnel benefits 

The obligation of the Company towards the individuals in its payroll, regarding the future payment of benefits 

depending on each person’s years of service, is included and presented in accordance with the earned benefit of 

each employee that is expected to be paid on the date of the balance sheet.     

 

3.11 Provisions  

Provisions for the restoration of the environment, restructuring costs and indemnifications are included when all 

the following apply:  a) there is a legal or assumed commitment resulting from past events, b) it is very likely 

that the outflow of resources shall be required in order to settle that commitment, and c) the required amount can 

be valuated reliably. 

 

3.12 Financial tools 

The basic financial tools of the company are cash, bank deposits and short-term demands and obligations. Due 

to the short-term nature of these elements, the Management of the Company believes that the fair value thereof 

is identical to the value noted in the accounting books. 

 

3.13 Recognition of incomes 

Incomes include the fair value of goods sold and services provided, cleared from retrievable taxes, discounts and 

returns. The recognition of income is made as follows: 

(a) Sales of goods 

The sales of goods are recognized when the Company delivers the goods to customers, the goods are accepted 

by them and the collection of the receivable is reasonably ensured.  
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(b) Provision of services 

Income from services rendered is accounted based on the service completion stage, in relation to its estimated 

total cost. 

 

4. Important Accounting Assessments and Considerations 

Management assessments and considerations are under continuous re-examination, based on the historical data 

and expectations for future events that are considered reasonable in accordance with current data. Any 

assessments and assumptions that may result to adjusting the book values of the assets and obligations for the 

following years mainly involve unaudited accounting periods. 

 

Liabilities with regard to expected taxes after audit are recognized on the basis of assessments based on previous 

audits. When the final result of the audit is different than the one initially recognized, the difference shall be 

registered in the income tax of the relevant accounting period. 

 

5. Information per segment  

 

The Company is active in Greece, Cyprus and in the Balkans. The company allocates its commodities through 

its own distribution network for the district of Attica and Thessaloniki, and through dealers for the rest of 

Greece. The sales of the company, through its private network and wholesalers are as follows: 

 

 
                                        Balance on 30/6/2019 
 

Sales 

Cost of products 

sold Gross profit 

% 

 

Wholesalers 2.325.146,96 1.541.954,80  783.192,16 33,68% 

Network 6.969.095,74 4.582.064,18 2.387.031,56 34,25% 

Total 9.294.242,70 6,124,018,98 3.170.223,72 34,11% 

                                              Balance on 30/06/2018  

 Sales 

Cost of products 

sold Gross profit % 

Wholesalers 2.457.037,26 1.619.933,71  837.103,55 34,07% 

Network 7.027.532,02 4.589.388,85 2.438.143,17 34,69% 

Totals 9.484.569,28 6.209.322,56 3.275.246,72 34,53% 

 

 

 

Sales per geographical territory are as follows: 
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         Balances 

PERIPHERIES   30/06/2019   30/06/2018 

ATTICA   3.978.884,75   3.985.113,32 

MACEDONIA   2.182.019,21   2.188.377,00 

CRETE   539.231,74   603.594,81 

EXPORTS   544.177,63   567.977,98 

THESSALY   508.967,00   534.582,91 

PELOPONNESUS    483.172,50   493.414,12 

CENTRAL GREECE   425.562,20   443.411,10 

AEGEAN ISLANDS   270.150,82   274.671,94 

THRACE   195.042,73   229.653,96 

EPIRUS   111.450,38   106.747,29 

IONIAN ISLANDS   55.583,74   57.024,85 

Total   9.294.242,70   9.484.569,28 

 
6. Own-used tangible assets   

 

The changes in fixed assets during the period 01/01/2019 – 30/06/2019 and during the period 01/01/2018 – 

30/06/2018 are noted below: 

Acquisition cost or 

evaluation Land 

Buildings - 

Facilities Plant 

Other fixed 

assets 

Capital 

commitments 

under way Total 

Inventory on 01/01/2019 2.852.651,00  2.875.703,29 616.222,14 1.901.404,36 108.611,66 8.354.592,45 

Additions 12.026,39  0,00 0,00 6.744,00 0,00 18.770,39 

Change in accounting 

policy -62.008,32  -404.153,89 0,00 0,00 0,00 -466.162,21 

Reductions 0,00  0,00 0,00 0,00 0,00 0,00 

Balance on 30/06/2019 2.802.669,07  2.471.549,40 616.222,14 1.908.148,36 108.611,66 7.907.200,63 

Accrued depreciations       

Inventory on 01/01/2019 0,00  23.673,48 595.429,06 1.651.983,37 0,00 2.271.085,91 

Additions 0,00  18.656,02 2.803,80 27.202,30 0,00 48.662,12 

Change in accounting 

policy 0,00  0,00 0,00 0,00 0,00 0,00 

Reductions 0,00  0,00 0,00 0,00 0,00 0,00 

Balance on 30/06/2019 0,00  42.329,50 598.232,86 1.679.185,67 0,00 2.319.748,03 

Undepreciated value       

On 01/01/2019 2.852.651,00  2.852.029,81 20.793,08 249.420,99 108.611,66 6.083.506,54 

On 30/06/2019 2.802.669,07  2.429.219,90 17.989,28 228.962,69 108.611,66 5.587.452,60 
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Acquisition cost or 

evaluation Land 

Buildings - 

Facilities Plant 

Other fixed 

assets 

Capital 

commitments 

under way Total 

Inventory on 01/01/2018 2.876.431,00 2.869.023,29 609.722,14 1.869.902,20 106.111,66 8.331.190,29 

Additions 0,00 0,00 0,00 31.502,16 2.500,00 34.002,16 

Reductions 0,00 0,00 0,00 0,00 0,00 0,00 

Balance on 30/06/2018 2.876.431,00 2.869.023,29 609.722,14 1.901.404,36 108.611,66 8.365.192,45 

Accrued depreciations       

Inventory on 01/01/2018 0,00 119.538,55 590.002,97 1.595.513,09 0,00 2.305.054,61 

Additions 0,00 21.656,95 2.545,80 28.704,94 0,00 52.907,69 

Reductions 0,00 0,00 0,00 0,00 0,00 0,00 

Balance on 30/06/2018 0,00 141.195,50 592.548,77 1.624.218,03 0,00 2.357.962,30 

Undepreciated value       

On 01/01/2018 2.876.431,00 2.749.484,74 19.719,17 274.389,11 106.111,66 6.026.135,68 

On 30/06/2018 2.876.431,00 2.727.827,79 17.173,37 277.186,33 108.611,66 6.007.230,15 

 

 

It is noted that in the current period the Company has decided to change the accounting policy for the valuation 

of land and buildings from the fair value method to the historical cost method.  

Therefore, 2019 is the year of first application and the transition date set was 1/1/2019 (31/12/2018). This 

decision was based on reasons of uniformity in the accounting policies within the Group to which the Company 

now belongs. More specifically, parent company "ORKLA FOOD INGREDIENTS AS", follows the historical 

cost model for monitoring the assets included in the Buildings - Land categories and for this reason it was 

decided to change the accounting policy.  

No tangible liens or commitments have been placed on the fixed assets of the company Concerning the 

valuation of land - buildings, see specifically note 2.3.1. 

 

6a. Rights to use fixed assets 

IFRS 16 introduces a single model for accounting, from the lessee's part, which requires from the lessee to 

acknowledge assets and liabilities for all leases lasting for more than 12 months, unless the asset in question is 

of insignificant value.  

 

The Company applied IFRS 16 on January 1, 2019 using the modified retrospective approach. Based on this 

approach, the Company:  
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(a) recognizes a liability that is measured at present value as a result of the discounting of the rents remaining to 

be paid at the borrowing rate in force at the date of initial application;  

b) recognizes a right to use the asset by measuring that right at an amount equal to the corresponding liability to 

be recognized. Following initial recognition, the Company will a) measure the rights to use the assets and 

depreciate them consistently throughout the lease, and b) measure the corresponding liability, increasing and 

decreasing the open balance in a way that reflects interest and rent payments respectively.  

 

Accounting Operation  

In adopting IFRS 16, the Company applied a single accounting framework for all leases. 

 The Company has recognized the right to use fixed assets and liabilities for these leases previously 

classified as operating other than low value leases. 

  The lease liability is recognized as the present value of the outstanding payments, discounted at the cost 

of additional borrowing at the date of initial application.  

 The Company has implemented the facilitation practices as follows:  

 It used a single discount rate on leases that was determined based on the 10-year Greek government bond 

rate increased with credit risk. 

 Evaluated, based on past experience, the duration of the leases whose contract includes a term of 

extension or termination. 

The Company's new accounting policies when adopting IFRS 16, effective from the date of initial application 

are presented below:  

 

Right to use fixed assets  

The Company recognizes the right to use fixed assets at the commencement of the lease (the date the asset is 

available before use). The rights to use fixed assets are measured at cost less accumulated depreciation and 

impairment, adjusted when measuring the corresponding lease liabilities. The rights to use fixed assets are 

subject to impairment testing.  

 

Lease liabilities 

At the commencement of the lease, the Company recognizes lease liabilities equal to the present value of the 

leases over the entire term of the lease. Following the commencement of the lease, the amount of the lease 

liabilities is increased by interest expenses and is reduced by the lease payments made. In addition, the carrying 

amount of the lease liabilities is measured if there is a contract amendment, any change in the term of the 
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contract, in the fixed leases or in the market valuation of the asset.  The movement of rights to use assets is as 

follows. 

 

Rights to use fixed assets 

Cost 

Real 

property 

Transportation 

means Total 

Balance on 01/01/2019 0,00 145.678,41 145.678,41 

Additions 0,00 0,00 0,00 

Balance on 30/06/2019 0,00 145.678,41 145.678,41 

Accrued depreciations 

Balance on 01/01/2019 0,00 0,00 0,00 

Period depreciations 0,00 23.116,01 23.116,01 

Balance on 30/06/2019 0,00 23.116,01 23.116,01 

Undepreciated value 0,00 122.562,40 122.562,40 

 

Lease liability  

 

Long-term lease liabilities 

Real 

property 

Transportation 

means Total 

Balance on 01/01/2019 0,00 76.328,60 76.328,60 

Period payments 0,00 0,00 0,00 

Balance on 30/06/2019 0,00 76.328,60 76.328,60 

Short-term lease liabilities 

Balance on 01/01/2019 0,00 69.349,81 69.349,81 

Period interest 0,00 2.887,63 2.887,63 

Period payments 0,00 -26.003,93 -26.003,93 

Balance on 30/06/2019 0,00 46.233,51 46.233,51 

 

 

7. Intangible assets 

Below, the changes of the intangible assets are presented, the balance of which refers solely to own-used 

software. 

 

Acquisition cost or evaluation Software Total 

Inventory on 01/01/2019 190.359,90 190.359,90 

Additions 5.575,00 5.575,00 

Reductions 0,00 0,00 

Balance on 30/06/2019 195.934,90 195.934,90 

Accrued depreciations 

Inventory on 01/01/2019 170.992,82 170.992,82 
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Additions 2.278,76 2.278,76 

Reductions 0,00 0,00 

Balance on 30/06/2019 173.271,58 173.271,58 

Undepreciated value on 01/01/2019 19.367,08 19.367,08 

On 30/06/2019 22.663,32 22.663,32 

Acquisition cost or evaluation Software Software 

Inventory on 01/01/2018 172.359,90 172.359,90 

Additions 0,00 0,00 

Reductions 0,00 0,00 

Balance on 30/06/2018 172.359,90 172.359,90 

Accrued amortizations 

Inventory on 01/01/2018 168.552,83 168.552,83 

Additions 1.220,00 1.220,00 

Reductions 0,00 0,00 

Balance on 30/06/2018 169.772,83 169.772,83 

Unamortized value on 01/01/2018 3.807,07 3.807,07 

On 30/06/2018 2.587,07 2.587,07 

 

Depreciations for the period 01/01/2019 up to 30/06/2019 reached the amount of €74.056,89 (tangible 

€48.662,12 right to use assets 23.116,01 and intangible €2.278,76) and charged with €9.163,05 the expenses for 

management operation and with €64.893,84 the distribution operation expenses.  

 

8. Deferred tax liabilities 

Below follows the activity and the balances of the deferred tax demands. 

 Balances 

 

 30/06/2019 31/12/2018 

Balance at start of period -142.022,40 -284.047,53 

Charges on net position 0,00 16.974,72 

Change in accounting policy 0,00 116.540,55 

Charges on results of operations -13.670,81 8.509,86 

Balance at end of period -155.693,21 -142.022,40 

  

30/06/2019 31/12/2018 

Tangible assets -365.119,07 -320.729,19 

Rights to use fixed assets 30.640,53 0,00 

Intangible assets 1.523,12 1.371,66 

Provisions for personnel 91.521,42 90.296,22 
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Provisions for doubtful demands 87.038,91 87.038,91 

Other data -1.298,12 0,00 

Balance at end of period -155.693,21 -142.022,40 

 

9. Inventories 

 

The balances of inventories on 30/06/2019 and 31/12/2018 respectively are noted below: 

 

 

 

It is noted that the cost of the inventories, registered as an expense in the cost of sold items, for the period from 

01/01/2019 until 30/06/2019 reached the amount of €6.100.200,83 along with an amount of €23.818,15 which 

refers to direct sales expenses (total cost for the period €6.124.018,98).    

 

 
10. Trade receivables 

The balances from trade receivables are analysed below: 

 

  Balances 

  30/06/2019   31/12/2018 

Trades 4.561.627,52   4.699.917,64 

Promissory notes and checks receivables 3.174.178,53   3.053.737,44 

Impairment provisions -1.252.546,33   -1.212.546,33 

Total 6.483.259,72   6.541.108,75 

 

 

The provisions for doubtful debts are as follows:  

 

  Balances 

  30/06/2019   31/12/2018 

Opening balance 1.212.546,33   1.100.000,00 

Change in accounting policy (IFRS 9) 0,00   16.756,00 

Supplementary provisions 40.000,00   95.790,33 

Closing balance 1.252.546,33   1.212.546,33 

 

  30/06/2019   31/12/2018 

Commodities 2.729.971,06   2.903.662,30 
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The maturity of the trades’ balances is as follows: 

 

  30/06/2019   31/12/2018 

        

Served up to 120 days 4.878.382,50   5.176.792,96 

Overdue between 121 and 240 days 1.214.767,35   861.011,88 

Overdue between 241 and 360 days 216.331,28   105.030,94 

Overdue for more than 360 days 173.778,59   398.272,97 

  6.483.259,72   6.541.108,75 

 

It must be noted that the Company is not under any significant credit risk, due to the large volume of its clientele 

and the dispersion thereof (approx. 2.700 active clients). 

 

11. Other receivables 

The balances from other receivables are analysed below: 

 
 Balances 

 30/06/2019 31/12/2018 

Greek State, tax prepayment 877.237,06 875.829,30 

Other receivables 37.134,67 35.313,75 

Period income - collectible 72.348,26 72.496,96 

Transitional accounts 949,13 24,27326 

Advance payments for acquiring inventories 110.879,45 306.002,27 

Total 1.098.548,57 1.313.915,54 

 

 

 
12. Cash and cash equivalents  

The balances of cash available and their equivalents are analysed as follows: 

 Balances 

Cash available 

30/06/2019 

     58.614,68 

31/12/2018 

136.890,37 

Available in banks                          9.130.530,69  8.093.498,10 

Totals                          9.189.145,37 8.230.388,47 
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13. Equity accounts 

The balances of equity accounts on 30/06/2019 and on 31/12/2018 are as follows: 

 

 Balances 

 30/06/2019 31/12/2018 

Share capital 2.475.000,00 2.475.000,00 

Share premium account 458.596,86 458.596,86 

Other reserves 1.509.214,35 1.509.214,35 

Profit carried forward 16.609.145,91 15.841.132,79 

Adjustment differences  0,00 0,00 

Total equity 21.051.957,12 20.283.944,00 

 

 

The entire number of shares issued and paid in full reaches 7.500.000 common registered shares, each of 0.33 

euros nominal value (following the latest reduction of the share capital, as described below). 

It is noted that in the current period the Company has decided to change the accounting policy for the valuation 

of land and buildings from the fair value method to the historical cost method. As a result, the fair value reserve 

at 31/12/18 amounted to 349.621,66 was offset by an equal decrease in land and buildings (see note 2.3). 

 

14. Short-term loans 

The Company has not taken any loans from banks.  

 
15. Suppliers and other short-term liabilities 

The balances of other short-term accounts are analysed below: 

 

       Balances 

Payable accounts 30/06/2019   31/12/2018 

Suppliers 652.961,27   747.473,32 

Payable checks – promissory notes 1.246.483,97   1.676.171,32 

Dividends payable 397,69   397,69 

Other Taxes 202.797,23   387.223,02 

Insurance organizations 57.085,54   113.600,82 

Transitional accounts 170.775,48   11.405,35 

Balance of Capital refund to shareholders  2.222,70   2.315,10 

Various creditors 71.810,79   54.553,35 

Total 2.404.534,67   2.993.139,97 
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16. Sales 

The Company turnover, per main category of commodities, as on 30/06/2019 and 30/06/2018, is analysed 

below: 

 

  Balances 

Description 30/06/2019   30/06/2018 

BREAD MIXTURES                      1,899,420.70   1,972,492.99 

MIXTURES                        1,510,926.49   1,458,755.09 

BUTTER  1,088,253.78   1,203,503.34 

MARGARINE                      1,007,156.38   1,064,386.98 

ICE-CREAM PRODUCTS               994,576.30   1,085,603.49 

OTHER ITEMS 863,462.19   840,055.97 

CREAMS                         856,504.14   805,046.44 

ARTIFICIAL MILK CREAM               332,396.15   342,437.49 

DELIFRUIT                      305,903.43   314,407.07 

DARK CHOCOLATES                   263,990.89   206,554.91 

JELLIES                          171,652.25   191,325.51 

Total 9,294,242.70   9,484,569.28 

Cost of sales 6,124,018.98   6,209,322.56 

Gross profit 3,170,223.72   3,275,246.72 

 

It is noted that the cost of sold items includes an amount of €23.818,15, which refers to direct costs of sales. 

 

17. Other operating incomes 

The remaining incomes of the company, on 30/06/2019 and 30/06/2018, are analysed below: 

  Balances 

  
30/06/2019   30/06/2018 

Income from discounts and from the 

suppliers’ payment method 124.297,00   79.786,78 

Proceeds of expenses for expos 30.500,00   0,00 

Participation of foreign houses in 

exhibitions – Advertisements 45.060,78   2.453,46 

Miscellaneous income 10.146,08   0,00 

Total 
210.003,86   82.240,24 
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18. Analysis of expenses per category 

The analysis of the Company expenses and the allocation thereof to operations are as follows: 

 

Period 01/01/2019 to 30/06/2019 

Type of expense Cost of sales 
Administratio

n expenses 
Distribution 

expenses 
Financial 

expenses Total 

Personnel fees and expenses  409.769,71 1.144.117,22 0,00 1.553.886,93 

Third party fees and expenses 17.332,80 51,012.09 4.364,64 0,00 72.709,53 

Third party benefits  56.301,96 131.604,78 0,00 187.906,74 

Fees - Taxes  1.915,00 29.579,20 0,00 31.494,20 

Miscellaneous expenses 6.485,35 44.340,50 301.045,84 0,00 351.871,69 

Interest and relevant expenses  0,00 0,00 11.588,70 11.588,70 

Depreciations from tangible 

assets 

 

9.163,05 64.893,84 0,00 74.056,89 

Cost of inventories 6.100.200,83 0,00 0,00 0,00 6.100.200,83 

Total 6.124.018,98 572.502,31 1.675.605,52 11.588,70 8.383.715,51 

Period 01/01/2018 to 30/06/2018 

Type of expense Cost of sales 
Administratio

n expenses 
Distribution 

expenses 
Financial 

expenses Total 

Personnel fees and expenses 0,00 298.540,82 1.082.513,08 0,00 1.381.053,90 

Third party fees and expenses 15.840,00 29,649.84 10.786,79 0,00 56.276,63 

Third party benefits 0,00 45.372,74 157.455,95 0,00 202.828,69 

Fees - Taxes 0,00 2.767,20 24.142,39 0,00 26.909,59 

Miscellaneous expenses 8.829,53 44.566,48 248.825,92 0,00 302.221,93 

Interest and relevant expenses 0,00 0,00 0,00 10.596,16 10.596,16 

Depreciations from tangible 

assets 0,00 2.324,02 50.583,67 0,00 52.907,69 

Depreciations of intangible 

assets 0,00 0,00 1,220.00 0,00 1.220,00 

Cost of inventories 6.184.653,03 0,00 0,00 0,00 6.184.653,03 

Total 6.209.322,56 423.221,10 1.575.527,80 10.596,16 8.218.667,62 

 

 

19. Income tax 

The activity of income tax for periods 01.01.-30.06.19 and 01.01-30.06.18 is as follows:  

 

Description 

Balances 

30/06/2019 30/06/2018 

Income tax 294.067,68 373.616,95 

Provisions for tax differences 0,00 0,00 

Retained tax of results 13.670,81 6.980,59 

Total 307.738,49 380.597,54 
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20. Dividends 

The annual Ordinary General Meeting of the shareholders, held on 9/9/2019, decided against the pay-out of a 

dividend from the profits of 2018 period. 

 

21. Existing tangible liens 

There are no tangible liens over Company real property. 

 

22. Contingent Receivables – Payables 

Information with regard to probable payables 

There are no litigious or under arbitration differences among court and arbitration bodies or decisions by court 

or arbitration bodies that have or may have a significant impact on the financial standing or operation of the 

Company. 

Information with regard to probable receivables 

There are no probable demands requiring special reference in the financial statements of company. 

 

23. Unaudited periods 

With regard to 2011 fiscal year and afterwards, Greek companies are subject to annual tax audit by their 

ordinary certified auditors - accountants, with regard to their compliance with the clauses of the applicable tax 

legislation, the timely and proper submission of tax statements, as well as the formulation of provisions for 

unregistered tax obligations. The result of this audit leads to the issuing of a tax certificate which, provided the 

relevant conditions are met, substitutes the audit by the state authority and allows the company to complete its 

tax obligations for the relevant fiscal period. Within the context of the above legislative framework, the 

company was audited for periods 2011 to 2017, receiving tax compliance certificates with unqualified opinion. 

With regards to 2018 fiscal period, the company has been subject to the tax audit by the Certified Auditors - 

Accountants provided for by the clauses of article 65A, Law 4174/2013. This audit is under way and the 

pertinent tax certificate shall be issued after the publication of the interim financial statements. The Management 

of the Company does not anticipate any significant tax obligations save from those registered and presented in 

the financial statements. 

 

24. Personnel employed 

 Employed personnel on 30/06/2019:  72 persons. 

 Employed personnel on 30/06/2018:   70 persons. 
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25. Transactions with related parties 

The transactions of the company with the related parties, as provided for by the IAS 24, are as follows: 

TABLE 1.  

 Balances 

Transactions with Company related entities Sales of goods and 

services 1.01.-30.06.19 1.01.30.06.18 

To subsidiaries 0,00 0,00 

To other related parties 75.655,27 0,00 

Purchases of goods and services 

From subsidiaries 0,00 0,00 

From other related parties 713.074,09 0,00 

Sales of fixed assets 

To subsidiaries 0,00 0,00 

To other related parties 0,00 0,00 

Receivables 

From subsidiaries 0,00 0,00 

From other related parties 72.399,95 0,00 

Liabilities 

To subsidiaries 0,00 0,00 

To other related parties 914.396,09 0,00 

 

 

TABLE 2. Payments to management and Company executives 

A. Transactions and fees for Directors and management members 271.117,79 276.998,66 

B. Receivables from Directors and management members 0,00 0,00 

C. Payables to Directors and management members 11.867,26 20.548,99 

 

 

No loans have been granted to members of the Board, or to any Management personnel (including their 

families).  

 

26. Earnings per share  

 

Profits per share are calculated by dividing profit with the weighted average number of common registered 

shares during the fiscal year. 
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 PERIOD 

 1.01.-30.06.19 1.01.30.06.18 

Profits after taxes 768.013,12 891.807,78 

Weighted average number of shares 7.500.000 7.500.000 

Profits after taxes per share 0,1024 0,1189 

 

 

27.  Events after the reporting date 

 

By decision of the Extraordinary General Meeting of the Company on 11/09/2019, it was decided to submit a 

request to the Hellenic Capital Market Commission for the delisting of the shares of the company from the 

Athens Stock Exchange. 

 

No events have occurred after the preparation of the semi-annual Financial Statements that would affect the 

Company, and which should be mentioned, in accordance with the International Accounting Standards (IAS). 

 

 

The persons responsible for the preparation of the Semi-annual Financial Report 
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